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1. There iu no Indicabtion of improvement in economi¢ condltilong
in Tsingteoc. Albhough incoming revenus is very lsrge. tazes
are =o high that, according to a leading businessman, 1t ie
impossible bo conduct a profitable business.

25X1X6 2. It has besn reporied m thet the present food
ghortage 1n Tsingtac Was Cau=ed. no v g Cowmunist blockads, tut

by the armed gusrds of Genersl TING, Garvison Commander. Thsae
guards, stationed at every city gate, sre said to exact such a
high "aqueeze® on lncoming preducta that the farmera in outlying
districts no longer make any effort to bring in foodstuffa,

%. Customs officers are expressing considsrable copoern ovey iha
growing amount of smugzgling now belng carried on by verlious
militery officisls. Boats whlch were turned over to the Chiness
Government by the Americans are belng ugad for this purpossé.

The boata are met b the docks by trucks with srmed escort

guards from the various military orgenizations within the cliy,
and the contents are removed under armed protection. On 17

Auguat & boat was met by an armed guard from the Second Garrisom .
Headguarters, and Uhe contraband cargo was btaken from Lle akip

and sold. The customs officlials heve proteated without success

o varlous milicery organizations.
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